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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RI CHMOND, JANUARY 18, 2000

APPL| CATI ON OF

GTE SOUTH | NCORPORATED CASE NO. PUC960133
(Sout hwest, Virginia)

Annual Informational Filing

FI NAL ORDER

On Septenber 3, 1999, GIE South Incorporated (Southwest,
Virginia) ("Southwest" or "the Conpany") filed its Mdtion to
Decl are Rates Not Subject to Refund and to Cl ose Proceeding for
1995 ("Motion"), covered in its Annual Informational Filing
("AI'F") of said year.

The Motion responded to a CAM AIF Report ("Staff's Report")
filed by the Comm ssion Staff on July 21, 1999. The Staff's
Report reflects a calculation for intrastate tariffed services
return on equity of 1.16% during 1995.

Pursuant to said Motion, the Conpany and the Staff of the
Comm ssion agreed that this proceeding should be closed w thout
the requirenent of refunds and further agreed that in doing so,
t he Conpany shoul d not be deened to have conceded or waived its
rights to continue to object to decisions nmade by the Comm ssion

in the Conpany's final rate order, issued in Case No. PUC950019,


http://www.state.va.us/scc/contact.htm#General

whi ch have no material effect on the results of the Staff Report
filed in this proceeding.

On Septenber 10, 1999, the Conm ssion prescribed notice and
invited coments or requests for hearing concerning Southwest's
AlF and the Staff's Report; comments and requests for hearing
were due on or before Cctober 29, 1999. The Conpany filed proof
of publication on October 29, 1999, as directed by the
Comm ssion's Septenber 10, 1999, O der.

On Cctober 28, 1999, the Comm ssion received the Comments
O Tazewel | County Board of Supervisors On Annual |nformationa
Filing O GIE South Incorporated ("Coments"). The Tazewel |
County Board of Supervisors ("Board") indicated that during the
process of devel opi ng an enhanced 911 systemin Tazewel| County,
the Tazewel|l County Board of Supervisors |earned that their cost
was going to be nore than double that of neighboring localities
in Southwestern Virginia, the Board al so indicated that the
mont hly costs for the continuing services would be substantially
hi gher in conparison to nei ghboring counties.

The Comm ssion is of the opinion that the Coments address
matters outside the limted scope of this Al F proceeding; the
Conmi ssion will address the Comments and matters contai ned
therein in a separate proceeding initiated by Tazewell County in

Case No. PUC990094.



In the absence of further requests for hearing and pursuant
to the agreenent between the Conpany and Staff, the Comm ssion
finds that Staff's Report filed on July 21, 1999, should be
received into the record as evidence without the necessity of a
heari ng.

The only issue before the Conm ssion is to determ ne
whet her Sout hwest earned in excess of its authorized range of
return on equity for Discretionary and Basic services for 1995.
The aut horized range of return on equity prescribed by
par agraph 12 of the GIE South Alternative Regulatory Plan
("Plan"), which becane effective January 1, 1995, was 10.96%to
13.96% ' The Staff's Report reflects a calculation for
intrastate tariffed services' return on equity, revised and
restated, of 1.16% Since that return is beneath the 13.96%
l[imt of the Plan and has not been contested, the Conm ssion
finds that during 1995, Southwest did not earn in excess of the
aut hori zed maxinumreturn on equity. Accordingly,

| T 1S ORDERED THAT:

(1) Southwest's tariffed rates for 1995 are hereby nade
permanent for that year only. Such rates are no | onger subject

to refund as provided in paragraph 13 of its Pl an.

! The Pl an was approved as Attachment 4 to the Conmission's Final Order issued
Cctober 18, 1994, in Case No. PUC930036.



(2) There being nothing further to cone before the
Comm ssion, this matter is dism ssed and the record devel oped

herein shall be placed in the file for ended causes.



